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storage project in North Arerica and the 5th nost
efficient and highest in the world. So it's a world-class
facility.

Qur transmssion lines will be connecting Southern
Cal i fornia Edi son systenms with San Diego Gas and El ectric
systemin the south. It will be the first connection
between the two systens. It will contribute to formthe

backbone of our PG&E's territory, which they now don't

have.
CAQ2

Thank you.

MR JOHANSON:  Terry O'Brien.

MR OBREN CGood afternoon. M nane is Terry
O'Brien. |'mthe Deputy Director of the California Energy
Commssion. |1'd like to thank the Federal representatives
for allowing the opportunity to comment today. | have a

prepared statenment 1'd like to read into the record.

The California Energy Conm ssion appreci ates the
opportunity to provide conments on the preparation of
Programmati c Environnmental |npact Statenent to designate
energy corridors on Federal land in the 11 western states
i ncl udi ng California.

The Conm ssion anticipates working closely with the
Departnent of Energy, the Federal |and use agencies
i ncl udi ng the Bureau of Land Managenent and the United

States Forest Service to identify potential energy
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corridors within the states, as well as corridors to
connect California with the other western states.

We support this work on the part of the Federa
Governnent as it should contribute to the eventua
devel opnents of energy infrastructure that wll enhance
future energy reliability and contribute to inproved
econom c efficiency.

The identification of corridors should prove
beneficial to the devel opnent of the renewabl e energy
resources in California and help the State neet the
requi rements of our renewabl e portfolio standards while
also increasing reliability fromthe State's energy
systens and i nproving fuel diversity.

Wiile we believe identifying corridors is essentia
to servicing the energy needs of California citizens, it's
equal | y essential that protection of public health and
safety and environnmental quality be primary considerations
of the PEIS.

In addition, corridors identifiedin California
should conformto both State and | ocal |and use
desi gnati ons and conply with ot her applicabl e | ans,
ordi nances, regul ati ons and st andar ds.

G ven the significant interest and potentia
i nplications and i npacts associated with the study, it is

critical that broad stakehol der i nput be solicited and

10




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

considered. State and governnent, |ocal agencies,

I ndustries, environnmental organizations and ot her groups
and associ ati ons representing specific segnents of the
public all have val uabl e perspectives that need to be
considered in the formulation of the PEIS. Wrkshops and
neeti ngs shoul d be held throughout the state, including
rural areas, to allowinput at the |ocal |evel, not just

i n Sacranment o

Desi gnati on of the energy corridors solely on
predom nantly rural Federal |and does not address the need
for corridors on state and private |ands, urban, suburban
and agricul tural areas.

There's little value of designating energy corridors
in renote regions of the state if these corridors do not
provi de access links to the nmajor urban areas where denmand
for energy is concentrated.

Consequently, it's even nore inportant for close
coordi nati on between Federal agencies and state gover nment
to ensure corridor connectivity. This will help
facilitate in the devel opnent of vital energy products and
proj ects and expedite permtting.

Cal i forni a supports and recogni zes in | egi slation
pertaining to electric transmssion |lines the inportance
of encouragi ng the use or expansion of existing

ri ghts-of-way and to provide for the creation of new
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ri ghts-of-way when justified by environnental, technical
or econom c reasons defined by the appropriate |icensing
agency.

These principal s shoul d gui de the Federal governnent
when exam ning potential corridors in California during
t hi s proceedi ng.

The California Energy Conmssion is required by State
| aw to prepare and present to the Governor and | egislature
a biannual Integrating Energy Policy Report. This report,
as nodified by the Governor and |l egislature forns the
basis of a State Energy Policy. The California Energy
Conmi ssion is schedul ed to adopt the 2005 Energy Report in
Novenber. The report contains an integrated assessnent of
the maj or energy trends and i ssues facing California and
provi des policy recommendati ons to conserve resources,
protect the environnent, ensure reliable, secure and
di verse energy supplies and enhance the State's econony
and protect public health and safety.

G ven these legislative responsibilities and
consi dering proposed | egislationthat would require the
Energy Comm ssion to establish electric transm ssion |ined
corridors within California, the Conmm ssion believes it
woul d be the appropriate grid acting on behalf of the
resources agency, the State resources agency, to

coordinate the State's participationin the PEIS and to
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serve as a primary point of contact with the Federal
Covernnent in this proceedi ng.

VW woul d therefore ask you ensure all comunications
and information pertaining to the work on the PEI' S
concerning California be made avail able to the Energy
Comm ssion for its review and comrent.

Thank you for your consideration of these comrents.

MR JOHANSON. Al right. [If you have a hard copy of

your conments, we could take themor you coul d give them

after the session is over. CAO03

Thank you. Qur next speaker is WIIiamZobel.

MR ZOBEL: Good afternoon. | also have a statenent
toread into the record. Terry has stol en ny thunder.
But it's good to hear we're here on the sane page.

M/ nane is Bill Zobel with Senpra Energy. |'mhere
t oday representing Senpra Energy Conpany.

Senpra Energy is based in San Diego, California.
It's a Fortune 500 Service Hol di ng Conpany whi ch provides
electricity, natural gas and val ue added products and
services to the econony.

Senpra Energy Conpany enpl oys cl ose to 13,000 plus
people and is serving nore than 10 mllion custonmers in
the United States, Europe, Canada, Mexico, South Anerica
and Asi a.

Senpra Energy supports the Federal Governnent's
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The California Energy Commission appreciates the opportunity to provide
comments on the preparation of a programmatic environmental impact statement
(PEIS) to designate energy corridors on federal land in the 11 western states,
including California. The Commission anticipates working closely with the
Department of Energy and the federal land use agencies, including the Bureau of
Land Management and the United States Forest Service, to identify potential
energy corridors within the state as well as corridors to connect California with
the other western states. We support this work on the part of the federal
government as it should contribute to the eventual development of energy
infrastructure that will enhance future energy reliability and contribute to
improved economic efficiency.

The identification of corridors should prove beneficial to the development of
renewable energy resources in California and help the state meet the
requirements of our Renewable Portfolio Standard, while also increasing the
reliability of the state’s energy systems and improving fuel diversity.

While we believe identifying corridors is essential to serving the energy needs of
California’s citizens, it is equally essential that protection of public health and
safety and environmental quality be a primary consideration this PEIS. In
addition, corridors identified in California should conform to both state and local
land use designations, and comply with other applicable laws, ordinances,
regulations and standards.

Given the significant interest in and potential implications and impacts associated
with this study, it is critical that broad stakeholder input be solicited and
considered. State government, local agencies, industry, environmental
organizations, and other groups and associations representing specific segments
of the public all have valuable perspectives that need to be considered in the
formulation of the PEIS. Workshops and meetings should be held throughout the
state, including rural areas, to allow input at the local level, not just in
Sacramento.

Designation of energy corridors solely on predominantly rural federal land does
not address the need for corridors on state and private lands in urban, suburban,
and agricultural areas. There is little value in designating energy corridors in
remote regions of the state if these corridors do not provide access and links to
the major urban areas where demand for energy is concentrated. Consequently,
it is even more important for close coordination between federal agencies and
state government to ensure corridor connectivity. This will help facilitate the
development of vital energy projects and expedite permitting.

California supports, and recognizes in legislation pertaining to electric
transmission lines, the importance of encouraging the use or expansion of
existing rights-of-way, and to provide for the creation of new rights-of-way when
justified by environmental, technical, or economic reasons defined by the




appropriate licensing agency. These principles should guide the federal
government when examining potential corridors in California during this
“proceeding.

The California Energy Commission is required by state law to prepare and
present to the Governor and Legislature a biennial integrated energy policy
report. This report, as modified by the Governor and Legislature, forms the basis
of state energy policy. The California Energy Commission is scheduled to adopt
the 2005 Energy Report in November. The report contains an integrated
assessment of major energy trends and issues facing California and provides
policy recommendations to conserve resources; protect the environment; ensure
reliable, secure and diverse energy supplies; enhance the state’s economy; and
protect public health and safety. Given these legislative responsibilities and
considering proposed legislation that would require the Energy Commission to
establish electric transmission line corridors within California, the Commission
believes it would be appropriate for it, acting on behalf of the State Resources
Agency, to coordinate the state’s participation in the PEIS and to serve as the
primary point of contact with the federal government in this proceeding. We
would therefore ask that you ensure that all communications and information
pertaining to the work on the PEIS concerning California be made available to
the Energy Commission for review and comment.

Thank you for your consideration of these comments.






