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serve as a primary point of contact with the Federal
Covernnent in this proceedi ng.

VW woul d therefore ask you ensure all comunications
and information pertaining to the work on the PEI' S
concerning California be made avail able to the Energy
Comm ssion for its review and comrent.

Thank you for your consideration of these comrents.

MR JOHANSON. Al right. [If you have a hard copy of

your conments, we could take themor you coul d give them

after the session is over. CAO03

Thank you. Qur next speaker is WIIiamZobel.

MR ZOBEL: Good afternoon. | also have a statenent
toread into the record. Terry has stol en ny thunder.
But it's good to hear we're here on the sane page.

M/ nane is Bill Zobel with Senpra Energy. |'mhere
t oday representing Senpra Energy Conpany.

Senpra Energy is based in San Diego, California.
It's a Fortune 500 Service Hol di ng Conpany whi ch provides
electricity, natural gas and val ue added products and
services to the econony.

Senpra Energy Conpany enpl oys cl ose to 13,000 plus
people and is serving nore than 10 mllion custonmers in
the United States, Europe, Canada, Mexico, South Anerica
and Asi a.

Senpra Energy supports the Federal Governnent's
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desi gnation of energy corridors on Federal land. This is
an inportant issue to provide the safe, reliable and cost
effective delivery of energy to the Anerican peopl e.

Congress reinforces this as a national priority in
their actions of the Energy Policy Act of 2005 that brings
us here today.

As the nation's econony continues to expand, our
popul ati on continues to grow and so will our need for
ener gy.

Whi | e we have seen great success in the demands |'ve
nmenti oned, this does not and will not preclude the need
for additional supplies of energy and the infrastructure
necessary to carry the load centers. W sinply cannot
conserve our way out of the need for additional energy
supplies and infrastructure.

At the highest |level, the corridor designation
process must take into account public safety and system
reliability, create opportunity to optimze cost-effective
delivery of energy in a conpetitive manner and support to
the extent feasible of the renewabl e portfolio objectives
In the western states.

Systemwi de reliability and public safety nmust be a
primary considerationin the identification of the
corridors as has already been nenti oned t oday.

The need for additional facilities and upgrades to
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exi sting ones is abundantly clear. As recently as this
past August 25th, the California independent system
operators required a transm ssi on energency causing a
forced outage of nore than 450,000 custoners in our
service territory.

It will take the concerted and cooperative efforts of
both public and private interests to nmake the necessary
| ong-terminprovenents to prevent future events like this
fromoccurring.

Optim zing energy delivery for custoners depends on
several factors. Not the |east of which is access and
availability to energy infrastructure and ensuring the
corridor designation process does not distort conpetitive
mar ket s.

One alternative to be evaluated by the PEIS as
nmentioned in the Federal Register is an optim zation
anal ysis of the new and exi sting corridors based on a set
of criteria and strategi es that incorporate environnental
concerns, project the supply and denmands, network
efficiencies, |andscape features, the availability of new
t echnol ogy and cost.

In addition to these, we recomend you al so consi der
the conpetitive process for the delivery of energy. |If
done correctly, this conprehensive analysis including al

of these factors should clearly identify the best possible
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sol uti ons.

Wth regard to renewabl e energy, many states have
taken the initiative and inposed renewabl e ener gy
portfolios on regulated utilities. 1n order for the
regulated utilities to neet their goals, |and throughout
the country nust be set aside for renewabl e energy project
devel opnents. These projects nust have conpetitive access
to markets.

In California we have a goal of achieving 20 percent
of our demand served by the renewabl e energy by 2010.

This is an aggressive target. It will require the
cooperation of both State and Federal agencies if we're to
be successful .

We support and encourage the Federal Governnent to
work closely with the State of California to ensure this
process does its part to neet that goal

Ongoi ng experinents with energy infrastructures
devel opnent are show ng us space -- avail abl e space for
energy infrastructures are dimnishing at a rapid pace.
Southern California in particular has experienced
substantial residential growh in the past several years.
This, coupled with many | and use restrictions i nposed by
Federal, State and | ocal governnent, limts energy
infrastructure sites.

Qur case in point, we recently unveiled a proposal to
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build a new el ectric transm ssion |ine between San Diego
and I nperial counties. This project could produce enough
power to serve 650,000 custoners. It's called the Sunrise
Power Li nk.

This is an exanple of trying to site a project on
| and where no dedicated utility corridors currently
exists. Existing |land use and environnental concerns nmake
siting the route an extrene challenge. Having the ability
to access dedicated energy corridors for configuring a
speci fic route woul d nake this segnent easier for future
projects. Sonething to keep in m nd.

In a nore general sense, the geographic |ocation of
our regul ated busi ness -- excuse ne -- pose some specific
concerns. First, the Federal Government is Southern
California' s largest |andowner as was pointed at the
openi ng of the presentation. 1In particular, San Diego
County serves as hone to nunerous defense facilities. On
one hand, this adds national security conponent to the
I nportance of ensuring energy delivery systenms for the
region. But it also adds the unique difficulty in that
these facilities are large plots of land that in many
cases bl ock access to existing or proposed energy
transm ssion infrastructure. W need to solve this
problemand we -- to do so, we recommend the Departnent of

Def ense property be explicitly considered in this process.
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Doi ng so opens up critical areas of government |and's
energy in the infrastructure devel opnent and adds to the
security or adds to the security transm ssions.

Second, directly south of our California utilities
service territory is the sovereign nation of Mexico, which
presents i medi ate concerns. For exanple, close proximty
on both sides of the border creates a need for new energy
projects of delivery infrastructure. These issues are
further conplicated by the fact the projects within
Mexi co are outside of the jurisdiction of the US
pl anni ng process, mnaking infrastructure decisions
difficult -- infrastructure decisions that nuch nore
difficult.

We encour age the Federal Governnent where appropriate
to consi der working cooperatively with Mexico on these
I ssues to ensure the best possible solutions for everyone.

And, finally, Senpra Energy Conpani es are very
interested in the identification of these corridors for a
variety of specialists. W have specific concerns we w |
Identify in detail in our |ater comments. | want to
mention a few of them here today.

One, corridors natural gas transm ssion projects
associated with the delivery of energy supplies to our
service territories mght be considered.

Two, corridors touching off Canp Pendelton need to be
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consi dered as wel |.

Three, corridors expandi ng our connection with
Sout hern California Edison systemto the north to
strengt hen our transm ssion systemsupply in the O ange
County service area.

Four, corridors connecting to our Sycanore Canyon
substation need to be reconsi dered and strengt hened.

And, finally, corridors connecting potential w nd
generations in San Diego County, and existing transm ssion
systens and the plans of substations.

| want to thank the Department of Energy, Interior
Bureau of Land Managenent, Agriculture for their efforts
on this project.

Senpra Energy supports the designation of energy

corridors. Formal comrents will follow

CA04

Thank you.

MR JOHNSON  Thank you. Next speaker will D ane
Ross- Leech.

M5. ROBS-LEACH  CGood afternoon. My nane is D ane
Ross-l1eech and | represent Pacific Gas and El ectric
Company, anot her energy provider. W serve 1 in 20
Anericans. W are the largest investor on the utilities.
I want to thank you for having this neeting and inviting
us to participate.

PG&E supports this effort and we have a few conments
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